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1. SEVERAL SEPARATE KNOWLEDGEABLE SOURCES CONFIRM IEG HAS BEGUN 
PAYMENT OF MILITARY AND POLICE SALARY INCREASES, BUT NOT ON 
RETROACTIVE BASIS. ONE SOURCE ALSO STATES LOWEST PAID CIVIL 
SERVANTS ARE RECEIVING THEIR INCREASES. TEACHERS, HOWEVER. NOT 
YET BEING PAID PROMISED INCREASES. 

2. MOD SOURCES HAVE REPORTED THAT APPLICATION MILITARY PAY 
INCREASES HAS CAUSED SHORT TERM ADMINISTRATIVE CONFUSION ES- 
PECIALLY IN GROUND FORCES. LACK OF DETAILED INDIVIDUAL PAY 
RECORDS, ESPECIALLY FOR ENLISTED MEN, MAKES IT IMPOSSIBLE TO 
DETERMINE PROPER LONGEVITY STEP FOR USE IN NEW PAY SCALE TO 
COMPUTE CURRENT PAY. THERE IS ALSO SOME QUESTION WHETHER 
ETHS7.00 SUBSISTENCE INCREASE PROMISED BY HIM LAST NOVEMBER HAS 
BEEN INCLUDED IN NEW PAY SCALE. LACK OF UNIFORM PAY SCALE FOR 
GROUND FORCES. NAVY AND AIR FORCE MAKES APPLICATION FEB/MARCH 
INCREASES DIFFICULT. 
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3. CONFUSION OVER PAY NOTED PARA 2 SUGGESTS IEG DOES NOT YET 
KNOW EXACT COST MILITARY AND POLICE PAY BILL. MOREOVER, CLAR- 
IFICATION OF PAY RECORDS MAY BRING OUT INTO OPEN ALLEGED PADDING 
OF MILITARY PAY ROLL. 

4. ACCORDING TO MIN ED SOURCES. TEACHERS RECEIVING ONLY SALARY 
INCREMENTS (ETHS3.1 MILLION) BUDGETED LAST JULY AND NO ACTION 
AS YET TAKEN ON ETH$4.7 MILLION PROMISED BY IEG AT END MARCH 
TEACHERS STRIKE (SEE REF B). TEACHER'S ASSOCIATION PRESIDENT 
CONVINCED IEG HAS NO INTENTION HONORING MARCH PROMISE. 

5. ON APRIL 20, HIM APPROVED IEG COUNCIL OF MINISTERS DECISION 
TO RAISE PENSIONS FOR LOW INCOME CIVIL SERVANTS AND PROVIDE 
SALARY ADJUSTMENTS FOR TERRITORIAL ARMY. MONTHLY MINIMUM PENSION 
FOR CIVIL SERVANTS NOW WILL BE ETH$20, AND FAMILIES OF RETIRED 

CIVIL SERVANTS WILL BE ENTITLED TO SAME PENSION UPON DEATH OF 
PENSIONERS. MEMBERS OF TERRITORIAL ARMY RECEIVING NO PAY AT ALL 
OR EARNING LESS THAN ETH$10 MONTHLY WILL RECEIVE ETH$10 PER 
MONTH. JUNIOR OFFICERS (1ST LT AND CAPT) WILL RECEIVE ETH$15 MONTHLY 
INCREMENT. 

6. COMMENT: IEG BUDGETARY FIGURES NOTORIOUSLY VAGUE ON PENSIONS 
AND MILITARY AND POLICE SALARIES, AND PRESS RELEASES DO NOT SPECIFY 
NUMBERS OF PEOPLE AFFECTED OR ANTICIPATED BUDGETARY ADD-ON AS 
RESULT THESE INCREASES. SINCE THESE CHANGES PRIMARILY APPLY 

TO LOWER ENDS OF PENSION AND TERRITORIAL ARMY PAY SCALE, IT 
UNLIKELY THAT TOTAL BUDGETARY IMPACT THAT GREAT. TOTAL IEG 
PENSIONS NOW RUNNING AT ABOUT ETH$30 MILLION ANNUALLY AND IEG 
FY 74 BUDGETED SALARIES FOR TERRITORIAL ARMY (4.000 TOTAL STRENGTH) 
ONLY ETH$970,000. OUR PRELIMINARY ESTIMATE IS THAT BUDGETARY 
ADD-ON FOR PENSIONS AND TERRITORIAL ARMY SALARIES AMOUNTS TO 
LESS THAN ETH$3 MILLION. 

WYMAN 
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